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AMEMBASSY BANGUI 
AMEMBASSY COTONOU 
AMEMBASSY LIBREVILLE 
AMEMBASSY ABIDJAN 
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AMEMBASSY TANANARIVE 
AMEMBASSY LOME 
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AMEMBASSY ASUNCION 
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USMISSION GENEVA 
USMISSION EC BRUSSELS 
AMEMBASSY LA PAZ 

UNCLAS STATE 088749 

E.O. 11652: N/A 

TAGS: ETRD, EAGR 

SUBJECT: PRESIDENTIAL TRANSMITTAL TO THE SENATE OF PROTOCOL 
FOR THE CONTINUATION OF THE INTERNATIONAL COFFEE 
AGREEMENT OF 1968 

1. ON APRIL 16, 1975 THE PRESIDENT TRANSMITTED TO THE 
SENATE OF THE U.S. THE FOLLOWING DOCUMENT: 

QUOTE. I AM TRANSMITTING HEREWITH, FOR THE ADVICE AND 
CONSENT OF THE SENATE TO ACCEPTANCE, THE PROTOCOL FOR THE 
CONTINUATION IN FORCE OF THE INTERNATIONAL COFFEE AGREEMENT 
OF 1968, AS EXTENDED. THIS PROTOCOL, WHICH WAS ADOPTED BY 
THE INTERNATIONAL COFFEE COUNCIL IN ITS RESOLUTION NUMBER 
273 OF SEPTEMBER 26, 1974, CONTAINS NO OPERATIVE ECONOMIC 
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PROVISIONS, BUT PRESERVESTHE STRUCTURE OF THE INTERNATION- 
AL COFFEE ORGANIZATION THROUGH SEPTEMBER 30, 1976, OR UP TO 
12 MONTHS BEYOND THAT DATE IF THE CONCLUSION OF A NEW 
COFFEE AGREEMENT HAS PROGRESSED TO THE DEGREE SPECIFIED IN 
THE PROTOCOL. WITHOUT THIS PROTOCOL, THE COFFEE ORGANIZA- 
TIONWOULD EXPIRE ON SEPTEMBER 30, 1975. THE UNITED STATES 
SIGNED THE PROTOCOL AT THE UNITED NATIONS HEADQUARTERS ON 
JANUARY 15, 1975. 

2. THE PURPOSE OF THIS EXTENSION IS TO CONTINUE THE IN 

TERNATIONAL COFFEE ORGANIZATION AS A SOURCE OF STATISTICAL 
INFORMATION AND TECHNICAL STUDIES ON DEVELOPMENTS INWORLD 
COFFEE MARKETS AND AS A FORUM FOR DISCUSSION AND EVENTUAL 
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NEGOTIATION OF A NEW COFFEE AGREEMENT WHENEVER PRODUCING 
AND CONSUMING COUNTRIES DETERMINE SUCH ACTION WOULD BEST 
SERVE THEIR COMMON INTERESTS. THIS PROTOCOL WILL PRE- 
SERVE TWELVE YEARS OF INSTITUTIONAL COOPER ATTONBETWEF.N 
SEVENTEEN MAJOR CONSUMING COUNTRIES (OFWHICH THEU.S.IS 
THE LARGEST) AND FORTY-TWO PRODUCING NATIONS OF THE 
DEVELOPING WORLD WHO RELY ON COFFEE EXPORTS FOR A SIGNIFI 
CANT PORTION OF THEIR FOREIGN EXCHANGE EARNINGS. IN 
1973, FOR EXAMPLE, COFFEE EXPORTS FROM TEN MAJOR LATIN 
AMERICAN PRODUCERS EARNED OVER 2.5 BILLION DOLLARS AND SIX 
LATIN AMERICAN COUNTRIES OBTAINED MORE THAN 20 PERCENT OF 
THEIR FOREIGN EXCHANGE FROM COFFEE. IN THAT SAME YEAR, 

THE UNITED STATES IMPORTED 37.3 PERCENT OF ALL COFFEEIN 
WRLD TRADE AND 39.1 PERCENT OF LATIN AMERICAN COFFEE EX- 
PORTS. 

3. I BELIEVE THAT CONTINUED UNITED STATES PARTICIPATION 

IN THE COFFEE AGREEMENT WILL SERVE BOTH OUR FOREIGN POLICY 
AND OUR CONSUMER INTERESTS. IT WILL REAFFIRM OURCOMMIT- 
MENT TO COOPERATE WITH THE DEVELOPING COUNTRIES ON THIS 
MATTER OF VITAL INTEREST TO THEM. AS THE LARGEST CONSUM 
ING NATION, IT WILL GUARANTEE US A SUBSTANTIAL VOICE IN 
DISCUSSIONS AND NEGOTIATIONS FOR A NEW COFFEE AGREEMENT. 
PRELIMINARY WORK FOR SUCH NEGOTIATIONS STARTED IN EARLY 
JANUARY 1975. I AM HOPEFUL THAT THE CONSTRUCTIVE SPIRIT 
WHICH HAS CHARACTERIZED THE INTERNATIONAL COFFEE ORGANI- 
ZATION IN THE PAST WILL ENABLE PRODUCING AND CONSUMING 
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COUNTRIES TO AGAIN HARMONIZE THEIR INTERESTS IN A MUTALLY 
BENEFICIAL ACCORD. 

4. I AM ALSO TRANSMITTING, FOR THE INFORMATION OF THE 
SENATE, THE REPORT SUBMITTED TO ME BY THE DEPARTMENT OF 
STATE EXPLAINING THE PROVISIONS OF THE PROTOCOL EXTENDING 
THE INTERNATIONAL COFFEE AGREEMENT OF 1968, AS EXTENDED, 

AND PROVIDING BACKGROUND ON THE CURRENT STATE OF THE WORLD 
COFFEE ECONOMY. 

5. I, THEREFORE, RECOMMEND THAT THE SENATE GIVE EARLY AND 
FAVORABLE CONSIDERATION TO THIS PROTOCOL AND GIVE ITS 
ADVICE AND CONSENT TO ACCEPTANCE. GERALD R. FORD. 

UNQUOTE. KISSINGER 
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